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i, iccording w ‘an official Communist goverament report issued in 1950 ‘he
annual outputd of goverament-contrelled industries in llanchuria is ar follows:

Pig iron 720,000 tons
Steel ingots 5ho,000 tons
Steel products (unspecified) _ 340,000 tons
Electrolytic copper . 4,000 tons
Electrolytie lead 1,000 tons e
Coal 17,000,000 tons
Yiectrie power 2,000,000 kilowatt capacity?
Dynanos 6,800 units with total c:pacity
4 100,000 hspo
Cemant 130,000 tons
'aciiine tools 3,300 units
Paper 50,000 tons
Cloth 5,700,000 pieces
Cotton yasrn 230,000 pieces

2. Industrial production during 1950 amounted to L3 percent of the total valuve of
economic production in llanchuria, Seventy-nine percent of the value of industrial
production consisted of capital goods.

3. During 1549, 11,000,000 tons3 of coal were produced. The rate of extraction
was increased from 30 pexrcent in 1949 to an average of 85 percent in 1950,

L. The production of bzil and roller bearings during 1950 was six times larger than
produetion in 1949. Machine twols, comprescors, vehicles, and iron furnaces
wore being produced in "great quantity" duriag 1950 and total produciion of the
pachinery industry from January to June 1950 surpassed that of 1949 iy 38 percent.
In 1950 there were twelve plants working in the machinery industry.

E, ‘The mumbor of workers employed by government-controlled industries increased
from 160,000 in January 19h9 to 400,000 in June 1950, As of June 1950 there
wore 1,000 technicians in these industrles,

6. Io 19h9 there were 70 types of electrical products produced, walle in 1950 there
yiere over 300 types. The report stated GO0 types are to be prodused in 1951,
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7: In 1950 the production of gasoline, benzine, lubricating oil, heavy oil,
hardensd oil%, stearic acid, insulating paint, glycerine, putty, caustic soda,
nitric acid, sulphuric acid, and bleaching gowder surpassed the peak production
under the Japanese occupation of Hanchuria.

8. In 1950 the stecel smelting capacity was only 25 percent of the capacity under
the Japonese occupation of Hanchuria, but production was 40.2 percent of the
highest sroduction reached under ths Japanese o¢cupation.

0

Host of the nationalized industries in lManchuria are controlled by the Mindstry
of Industry of the Merthecast People's Covernment, which exercises its functions
through ten ad hoc bureaus and five other organizations. The bureaus are for
the {ollowing industries: coal mining, spinning and weaving, light industries,
electric pover, menufacture of machinery, chemlcals, munitions, elecirical
eonipment, building materials, and metals. The f{ive orfenizations are: Fushun
Hining Pureau, Anshan Iron and Steel Corporation, PenchiitiCoal and Iron Company,
Dairen Chien lisin Company, and lortheast Scientifie Rescarch Instituviz. The
total number of enterprises under their control are aoproximately 380 factories,
mines, nower stations, and shipyards and approximately 380 industrial. concerns,

it. Provincial and private industries are said to have flourished® since the Come
mmist take-over. In Sanchiang Province, there are 321 workshops and factories
operated by the local government. In Ifukden, private interests owm 120 weaving
mills, 250 rubber mamifacturing plants, 291 chemical works, 1,000 macainery
factories, and LO paper mills. Private industries.depend upon governunent
purchases to keep them going. For instance, 70 percent of the producis of the
iron works in IMukden are processed goods for the account of the Anshan Iron and
Steel Corporation.

1i. In 1950 the capital investment in private industries in Manchuria was approximately
12,5 percent of that in povemment-controlled industries. The tolal producticn
capacity of private industries was not reported. The wost important private
enterprise was the Harbin Development Corporation, which controlled chout a
dozen affiliatedfoncerns in the following fields:. agriculture, forestry,
nachine tools, porcelain ware, pencils, dyestuffs, and oharmaceuticals. Thile
this corporation is considered to be a private interprise, some of its stock
is held by the governnent. ‘

The industrial history of lanchuria under Commnist control is divided into threc
periods:

(=
~

a. November 1948 to July 1949, when attontion was mainly directed to taking
aver, liguidation, and reconstruction of factories.

b, July 199 to February 1950, which was devoted to launching an "arii-
sguandering" movement to improve administration- of factories and gquality
of products.

¢. February to June 1950, when the main target wes to consolidale gzins by
tightening adninistrative controls. During this period a system of "respcnsible
production® was enacted by the lLiinistry of Industry, which nlzaced each iten
of tools and equipment under the charge of a particular individuzil, Another
feature of this period was the introduction of a new wape scale witn fewer
wage grades; this had the effect of widening the differences in wages paid
to skilled and wnskilled laborers, increasing the wagzes of the [furmer and
greatly decreasing the wares of the latter.?
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13, According to official reports, the gverage monthly wage of laborers zaocunted o
110 points (comodity saving units)® in llay and L0 points in December 1949,
Under the new scale introduced in mid-1950 the average wage was 132 roints in
light industriés and 158 points in heavy industries, Technical workers roceived
an average of 235 points. ilorkers were reported to receive labor inrurance,
nedical care, and educational services for which the govermment, pays an additional
18 to 26 perceat of the total payroll.?

i, Locally-manufactured products in llanchuria were not liked by the public, and
the question of wasteful production was foremost in Commmmnist discussions.
communist counter-measures were to standardize products, strictly eniorce
regulations poverning the work of the technical staff, install a sysiem of
personal responsibility with regard to the quality of products, closely
supervise repair facilities, and give special rewards for technical improvenments
and higher quality of products.

i%. The shortage of technical personnel has been a serious problen to tha Communists
in vanchuria. In 1951 they nlan to onen three technical colleges in Hanchuria
to accormodate 2,760 students per term, and 1l vocational schools to accormodate
7,000 students. Plans are also under way to establish schools to trair
factory workers,

25X1A

1o Corment: The period of production is not stated, but it is believed
b this is an estimate of 1950 production based on 1950 producsion rates

rather than 1949 oroduction figures.
Cament: JAccording to information availlable to this office, the”
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G Iowatt capasity of lanchurian hydroelectric plants in 194k was 2,150,000
kilowatts. .

25X1A

3 ‘o%;g!‘.}: iccording to a redio announcement from Vladivostok in
.T,ai:ua!v 0, llanchurian state mines produced 7,300,000 tons of coal during
1949,

25X1A e Comment: As translated., DPossibly this is petroleum coke.

Se Comment: INumerous radio broadcasts compare current production in
fanchuria with production under the Japanese occupation, stressing progress
being made under the Communist regime in terms of percentages rather than
volume of production. :

25X1A ¢, EEEEECamcnts In 1949 Chinese Commmist radio broadeasts efphssized

- the ai ing given to private enterpri 1 1
A 3 be rprises by the governument, e.g. in
obtaining raw materials, -In 1950 criticisms of private onterprises
are sn_axretmes pointed out; e.g. one refers to breaches of contructs
by private contractors in MMukden betwaen Hay 1919 and March 19%%

omnent: The revision of the wage system was being publi:ized in 1950,

25X1A

Corment: Cne voint equals U,S.$0.15 in Shanghal, but is much lowrer
n Lo llortheasht. Thus, cven if the figures are dependable, tho average
salary is no% high.

25X1A 9, I cozment: Comunist recruiting and training of technical workers for

Tenchuria has been widely publicized by the radio and press.
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